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.- sive powers to supervise and]

‘- “~now armlmulannw al the rate
.0l Moo §5 brlhon annually,

.“ fimds for “areat society” pro-
. ¢ lects, the government would pay
¢ the poing

‘. Various pmposalo for 1axsm's
,,',socnety" are being deliberated !

» ernment. offnmah and pnvater

.

i‘ 866 bilion “dn privare pensmr
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Bor/@wmq Finances. /\nh Poverfy
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W

tunds are being eyed as a meang
‘of assisling i financing thq
cnsLly health, welfare and othey
prn"ranh of 'Presidént 'John

,Another key aspect of this
revolutionary financing conegpt
is the establishment of a ndw}
povernment agency with extend].

“regulale private ponsxon funds||

In . tapping  private. pension

inferest’ vate and
‘guarantee . such. investments
against loss, L |

A leading exponent of this far-,
reaching plan s Waller Reiithér,
- United Autn Wotrkers president, .

i who has discussed it with the |

Presmem. Cabinet. members
and con"ressxonal leaderc ‘

" "TASK FORCE. .

" the huge sums that would bPl
»required for the projects con-!
‘templaied  under the ‘“‘great’

‘by a barkstage tasl\ force set?
up by the President Pspecxally,
‘for this pu’ ese. Tt incindes gov-

aurhormm. o 4
. No . decisions. hrcve been !
reavhed and there is no mdxra- 1
Ftion when a report will he seni

».10-the’ White House, J,
Among his clnze assistanik Hw ,

.. Presidant is desciibed as “delic

mtaly imeresled" fn_the Renther ']

!

n

Hlconditions, the IRS -must granl
.. t\ax exemptlon. oo
quoqg these nominal ppweis‘.’ ~ment payroll, ;.00 3oL

formula becaus'e ol the DOhSlbl]l- S

. ties it opens of nominally hold
" ing down the federal burdget. = ;

-Renther contends this cnulfl

- be’ done by channeling bxlhnm;’

of private pension fundz into a’

- variety of costly wellare ‘pro-

jects’ instead of drawing . the;'
money directly from the Treaz-

“hackdoor

large-scale
the .

would avoid

{unds and thos being uincluded

- in the budget,that must be sub-

mitted to and voted on- by Con
. gress.’ ,L
"THE - PROS AND CONS
Legislatiori would be required ! \
to put the‘ Reuther plan mto[
effect.:
At present “the government i
exercises little supervision and !
.control ~ over..private pension
funds, I
Two federal azencies dn ha\n ,
a ‘dezree of overscer authority,
The Labor Department's 0f

fire of Welfare Pension Reports -
H can investigate complants's of .

‘irregularities and other viola- |-
lions, such as embezzlemeni. |-
fraud, etc. But beyond this the

I-Department ~has no power to

regulate .or in any other, way

| control the operation ©f these.'
| ‘pension funds. All it can do is 10’
] report its findings to the Justice

Department for possible prose-

| cution,

1
‘The Internal' Revenie Service !
has the function of examing ;
vate pension funds to ensure
that they qualify for tax-free
status. If they rcet stipulated

' Sanitized - Approved For Release : CIA-RDP75-00149R00|

., wer privaté pension funds an

ury. Except for interesf chareeu I
-such
. spending”
‘mecessity of appropriating tax |

©okion funds by Management or

“the 2nvevnum has fro authority.

how they are administered.

A Senate Labor Committe
=ty rhwc}osed that around B
million A'tiericans. are covere
~hy private pension funds, wit
naatly 366 billion 1n  assets
Mave than 2.3 million individual
are " réceiving . pensions - fro
:these funids, -

"Organized labor, chief bene|
ficiary .of these funds, 'Is splif.
o the ‘Reuther plan.” _

The" leglslatwe repres'enra'tw
nf nne-major union has submit
“ted a-detailed study to its-execu
tive board charging the proposa
“would: lead 10 -a

vast private funds,””
.'\Olhm' union, nffuia\: favor it,

pnnmpally as a protective mea-]

ste againgt The looting. of pen-

labor leacers. ‘

Partisaps of Re*hor's schame
Are preparing‘fn farineh a drive
to rally ‘publis support fov gav.
cramant coutrol of. privare pen-
Cgion fupdg - Mewszpaper  and
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| ‘plans to ‘begin publishing " its *
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lieutenant, is in West Ger many
In
he was mmely

other words,

~ shifted out of sipht,

That's what bhas  heen

" security subcomnuttee, investis’
gating the long-sputtering Otep- {

ka case. The probers have asked

both the State Department and |

FCC for a full report o why

Reilly and Belisle were gwen ‘

their new jobs.
In testimony before the wb-

ly and Belisie denied they had -
bugged. Otepka’s phone. Later,
they admitted. they had mstalled
.a tapping device,

now scheduled for Dec. 16. It .

previous voluminous. testlmony

caround Dec. 1.

-*socialistig '
.-ﬂnvemment as it would inevita
‘. bly extend federal control overy

b'oadcastmé media -are to bel
vied ‘
Those two- ‘State Departmenf

“officials Involved in the tapping

.of the telephone of veteran se-

“curlty oflicer Otto Otepka have

new government jobs,- .
John Reily, deputy gssistan |

“pric | secratary for security who was

permitted to resign, is now trial
- atiorney ot the Federal Commu-

nications -~ Commission,.
salary is $17,000 as against $18,-
000 while ‘on  the State Depart-

H|,¢|

While Otepka is still on the
State Department payroll,

to oust him. .
"STILL ANOTHER SURVFY

International: Deve]opmenl
‘(foreign “aid administration) is

undergoing still another expen-;..

sive scrutiny. This latest exami-’

nation is being made hy a prl-'.'

vate consilting firm at the di- .
rect behest of thc White House.:”

The survey is to he completed“,

by early next month, in time to 3
enabla President Johnson to de- :
" cide how. much money he will
vseek from Congress next year
for foreign aid. Another purpose
of the study is to advise Forengn
Aid Director Bell on whether. to
agam ask Congress for authorlty
to fire employes regardless of .3
civil service Tegulations.
wants to get rid of around 500
on the ground they are dead

wood. The recent Congress rew?
fused to give him this power.. .v'.\ '

Jesse (“"Big Daddy") Unruh,
Southern California Democrahc
leader, is in t-~ doghouse in
‘inner Administration circles: for :

Lhe loss of the “lafe Sen.\clalr

.‘«‘ T ‘
fo -«u.va-)u ML

Engle’s “teat,

S e~y

0600040021-2

no- |
covered by the Senare internal |

I committee early this year, Reil- |}

The Senate committee's Jong- -
| delayed. hearing on Otepka. is::

Sec.™ N
retary Rusk is contmumg to try .

The frequently studied Agency. .3
: for

He }
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